EMBA – Fall 2005 

Financial Management of Multinational Corporations
Final Exam

ALL work must be individually completed. You will not provide any help to others or ask for help from others.

Read the case ‘Continental Cablevision and Fintelco Joint Venture’ and answer the following questions. Every question must be separately answered. Please be very brief and specific in answering questions. You must provide economic justifications for all your answers. 

1. Explain the structure of the deal?  What are the motives for this joint venture? Is this entry into Argentina market is a good move for Continental? Is Fintelco an appropriate venture partner? (40 points)

2. What are the major opportunities and risks for Continental Cablevision in this joint venture? (10 points)

3. What should be Cablevision’s required rate of return for the project? Discuss your method of estimation and explain any adjustment you made. Show your work in detail. Will exchange rate scenarios affect WACC? If yes, incorporate these into your computations. (20 points)

4. Do you agree with the financial terms of the joint venture? Show valuation of Fintelco to justify your answer (start with exhibit 14). Show at least two methods of valuation as discussed in class. (20 points)

5. Will this venture create value for Cablevision? What are the key value driver assumptions for this project? You may attempt to show sensitivity analysis for these assumptions. (10 points)

