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Course Description: 


This course focuses on aspects of financial planning for corporations with international operations.  Topics studied are managing the firm’s foreign currency exposure, financial control of foreign operations, international capital budgeting analysis, managing multi-currency working capital, international cost of capital and capital structure issues, foreign project evaluation techniques, analysis of foreign subsidiary performance and foreign fund management techniques.  The course provides special introduction to mergers and acquisition process and cross border valuation techniques. The phenomenon of the multinational corporation is examined from a variety of conceptual viewpoints, and their policy implications are analyzed using cases.

Course Material:
TEXT BOOKS  (Required)

1. Eiteman, Stonewall and Moffet (ESM), Multinational Business Finance, 2004, 10th edition, and any other text book in Corporate Finance.

2.  Reading either Wall Street Journal or Financial times is mandatory.

3. A list of cases is enclosed.

Grading Policy: 

Grades will be tentatively based on the following.


Mid term case assignments:

40%

Final Exam



50%


Presentations and Participation:
10%

Course Outline:  The following assignments provides general plan for the course; deviation may be necessary. The case assignments may change also. 
Note: Pls. check my homepage (URL given above) for any messages, handouts online

WEEK 1:  Friday, September 9
I. 
INTRODUCTION:


Introduction and Overview  

A. Concepts in Corporate Finance

B. Valuation Techniques

C. Risk and Return

D. Cost of Capital

E. Working Capital Management

F. Mergers and Acquisitions

Case 1: Investment Detective

Case 2: Rocky Mountain Advanced Genome

Case 12: Best Practices in Cost of Capital 

WEEK 1:  Saturday, September 10
II. INTRODUCTION TO FOREIGN EXCHANGE RATES

      A. Foreign Exchange Market

1. Spot and Forward quotes  

2. Point and outright quotations

3. Bid and ask prices

4. Premiums and discounts




            5.   Cross Rates and Arbitrage


Readings: Ch. 4 (ESM)



B. Currency Futures and Options Markets 




1. Futures contract and markets




2. Options contract and markets




3. Put-call and interest rate parity


Readings:  Ch. 5 (ESM)


Case: ‘How to Advance your Career’ – will be given in class
C. Parity conditions in international finance)




1. Purchasing Power Parity




2. The Fisher effect




3. The international Fisher effect




4. Interest rate parity


Readings: Ch. 6 (ESM)

Please read 1, 2, and 3 of the book so that you understand the international financial system.
Please read both Cases for discussion in class. Also read Best Practices in Cost of Capital.

I am going to assume that you are familiar with foreign exchange rate concepts and terminologies otherwise read Chapters 1, 2, 3. Also read chapters 4, 5 and 6.and  I will be covering it in class. Rest of the schedule is as follows.
WEEK 2

III. 
ESTIMATING COST OF CAPITAL FOR EMERGING MARKET CASH FLOWS
     
Case 46 – Paginas Amarelas 


Readings – Ch 11

IV. 
EXPOSURE MANAGEMENT

. 


Readings: Ch. 8, 9 and10 (ESM)


Case: Newport Industries A & B


Case: Jaguar Plc.

WEEK 3:

IV. 
EXPOSURE MANAGEMENT

. 


Readings: Ch. 8,9,10,11 (S)


Case: Newport Industries A & B


Case: Jaguar Plc. Continued
VI. 
CAPITAL BUDGETING AND CROSS BORDER VALUATION

    International Capital Budgeting


    Readings: CH. 18 (ESM)


    Case: Wiley International (will be provided)


    Case: Airbus A3XX

VIII. TRADE FINANCING AND CURRENCY SWAPS


Readings: CH 

WEEK 4:

VII. 
FINANCING POLICIES
1.   Euro-Debt Market 

2. Debt and Equity Markets

Case: Petrolera Zueta: Petrozuata

Ch. 12 and 13
VIII. 
VALUATIONS OF LARGE PROJECT 



1. Evaluating a Joint Venture


    Case: Airbus 3XXX

    Case 47: Continental Cablevision
