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Course Description: 


This course focuses on aspects of financial planning for corporations with international operations.  Topics studied are managing the firm’s foreign currency exposure, financial control of foreign operations, international capital budgeting analysis, managing multicurrency working capital, international cost of capital and capital structure issues, foreign project evaluation techniques, analysis of foreign subsidiary performance and foreign fund management techniques.  The phenomenon of the multinational corporation is examined from a variety of conceptual viewpoints, and their policy implications are analyzed using cases.

Course Material:
TEXT BOOKS  (Required)

1. Eiteman, Stonehill and Moffet, (ESM) Multinational Business Finance, 
10th edition, Pearson, Addison Wesley, 2004.


2.  Wall Street Journal or Financial Times and some cases.

Grading Policy: 

Grades will be tentatively based on the following.


Case assignments:


30%


Attendance and Participation:

10%


Mid-Term Exam


30%


Final Exam



40%


There are NO makeup exams.

Warning:

The course outline provides a general guideline for the course; deviations may be necessary.  Any schedule or other changes will be announced in class, and all students are responsible for the announced changes regardless of whether he/she is in the class at the time of the announcement.  This includes announcements made in the first night of the class.

Week 1, 2 
Introduction and Overview



Readings: Ch. 1, 


International Monetary System


Readings: Ch. 2 



The Balance of Payment


Readings: Ch. 3 

Week 3
A. Introduction to Foreign Exchange Rates 


1. Spot and Forward quotes



2. Point and outright quotations



3. Bid and ask prices



4. Premiums and discounts



5. Cross rates



Activities in foreign exchange market



1. Arbitrage



2. Hedging



3. Speculation



4. Two point and three point arbitrage



Readings: Ch. 4


Cases:

Week 4
B. Currency Futures and Options Markets 


1. Futures contract and markets



2. Options contract and markets



3. Put-call and interest rate parity



Readings: Ch. 5


Cases: # 29 HOW TO ADVANCE YOUR CAREER (DG)

Week 5
C. Parity conditions in international finance

 
1. Purchasing power parity



2. The Fisher effect



3. The international Fisher effect



4. Interest rate parity



Readings: Ch. 6
Week 6
Slack / 
Week 7
Mid – Term exam

Week 8
/ Start Accounting Exposure



Measuring and Managing Transaction Exposure


Readings: Ch. 8 


Newposrt case

Week 9
1. Measuring and Managing Economic Exposure



Readings: Ch. 10
Week 10
International Cost of Capital



Readings: Ch. 11


Political / Country Risk Analysis



Readings: Ch. 16

Week 11 
 FINANCING POLICIES

1. Integration of international capital market



2. The underlying reasons for its prosperity



Readings: Ch. 12 and 13 



Readings: Foreign Exchange Swaps  



Case: # 22 BOOKWELL’S FINANCING CHOICES



Case: # 31 An order of French FRA’s

Week 12
CAPITAL EXPENDITURE ANALYSIS



POLITICAL RISK ASSESMENT AND MANAGEMENT

Readings: Ch. 16 and Ch. 18


Case: Wiley International

Week 13
INTERNATIONAL TRADE FINANCE


Readings: Ch. 23 



Readings: Foreign Exchange Swaps  



Case: # 22 BOOKWELL’S FINANCING CHOICES



Case: # 31 An order of French FRA’s

Week 14 
Currency Swaps / Slack



Readings: Ch. 14 

Week 15
FINAL EXAM
Case Discussion: Each student should read the case before coming to the class and should be able to answer the questions if asked by the instructor.  These cases will be used for better exposition of that day's topic. 

Case Submission: A written report must be submitted by each group. Case will be discussed by the instructor

